Sosei announces the launch of its US company targeting the
development of CNS compounds. Deal with Mitsubishi Pharma
Corporation provides the platform.

Tokyo, London 1 November, 2004 - Sosei Co. Ltd., (4565, Tokyo Stock Exchange MOTHERS
Index) today announced that its Board of Directors has approved the incorporation of Kosd,
Inc. (Kosd), its fully owned USA subsidiary. Kosei will focus on developing new
treatments for disorders of the central nervous system (CNS). Sosei believes that the USA is
the ideal place to pursue this therapeutic area asit is the world’s leader for CNS R&D activity
and has been the source in recent years of the most innovative CNS prescription medicine
treatments.

The impetus for Sosei’s expansion comes from a new deal with Mitsubishi Pharma
Corporation (MPC), whereby Sosei has acquired an exclusive worldwide license to develop
and commercialize a small molecule compound (SON-216), initialy targeted for attention
deficit hyperactivity disorder (ADHD).

Sosel acquired the compound as a part of its unique Drug Reprofiling Platform® strategy and
will use the development and commercialization of this and future compounds as the basis for
growing Sosei’s US presence.

Sosei’s CEO Shinichi Tamura, commenting on these events, explained, “We have held the
strategic objective to develop our business in the USA for some time. The successful 1PO in
Tokyo which raised over US$100 million and the exciting new project with MPC have come
together at the right time to encourage us to move forward with our plan.€ 35

Kosel, which is incorporated with a paid-in capital of US$300,000, will be based in New
Jersey and be led, initidly, by Yuzo Tarumi, currently Sosei’s Board Director and EVP
responsible for New Business Development. To move forward with this program Sosei has
initiated a recruitment search for appropriate staff to manage its development projects within
the USA.

_ end _
Notes for Editors:

SON-216:

Sosei has exclusively licensed SON-216 from MPC to develop, manufacture and
commercialize for ADHD, under the related patents, with an option to use for other
indications. MPC has retained co-promotion rights to SON-216 in Japan. SON-216 has a
favorable safety profile and substantial supporting data package, which may enable SON-216
to be fast tracked into the clinical stage of development for ADHD.

This compound (bifemelane hydrochloride) was originally launched in Japan in 1987. It was
on the market for 11 years and shown to be well tolerated and effective for the treatment of
cerebrovascular related psychiatric symptoms.  Further experimenta studies indicated that it
may have the possibility for use in CNS diseases, including ADHD as a non-stimulant
product.

ADHD:

According to the 2000 American Psychiatric Association's Diagnostic and Statistical Manual,
ADHD is a behavior disorder characterized by on-going inattention and/or
hyperactivity-impulsivity occurring in several settings and more frequently and severely than
is typical for individuals in the same stage of development. Symptoms begin before age 7



years and can cause serious difficulties in home, school or work life. ADHD can be managed
through behavior therapy or drug treatment, or a combination of the two. ADHD is thought to
affect between 3 and 5% of the school age population and is estimated to be 3 or 4 times more
common in boys".

There are several products on the market for ADHD but most of them are psycho-stimulant
products which need special care for handling at school, as stimulant medications are
classified as Schedule Il by the DEA (US Drug Enforcement Administration) . Currently,
Strattera® (atomoxetine HCl) (Eli Lilly) is the only registered non-stimulant product for the
treatment of ADHD. Strattera® was launched in the US in 2003 and generated sales of
US$483 million in the first three quarters of 2004°,

DRP® (Drug Reprofiling Platform®):

The aim of DRP® is to identify new medical uses and unexploited commercial potential in
compounds licensed from Japanese pharmaceutical companies. The compounds secured by
Sosel have been into clinical development but were halted for reasons other than serious
toxicity or are aready on the Japanese market.

Sosei uses a combination of classical pharmacology and new technologies to re-evaluate these
compounds. Through its extensive business development network established with US/EU
platform technology companies, Sosei has signed DRP® agreements with 23 biotech
companiesto date representing leading profiling technologies.
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About Sosei Co. Ltd.

Sosel Co. Ltd. founded in 1990 by Shinichi Tamura, the ex-CEO of Genentech Japan, is a
public Japanese biopharmaceutical company with significant expertise in drug development.
It enriches its core product pipeline by in-licensing compounds from Western and Japanese
companies, by its distinctive Drug Reprofiling Platform® (DRP®) and through new molecular
entity (NME) research programmes in collaboration with biopharmaceutical companies and
universities both in Japan and the West. Sosei is also developing its own sales and marketing
organization in Japan. The company is capitalising on its extensive global network established
over the past 10 years in its successful technology transfer business. For further information
about Sosei, please visit www.sosei.com.

About Mitsubishi Pharma Corporation

Mitsubishi Pharma Corporation was founded by the merger between former Welfide
Corporation and Mitsubishi-Tokyo Pharmaceuticals, Inc.,, on October 1, 2001. The
Company aspires to becoming a globa research-driven pharmaceutical company targeting the
therapeutic areas of, cardiovascular and metabolic diseases, psychiatric and central nervous
system diseases, immunological and respiratory diseases, and cancer and hepatic diseases.
Mitsubishi Pharma Corporation has established a strong drug discovery infrastructure to
engage in the development of innovative new drugs.

For further information about Mitsubishi, please visit www.m-pharma.co.jp
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